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YEW APPLIC~TION 

BEFORETHEARKONA00RPORATION(XMM~ 
Arizona Corporation Commission 

Attancyrfw 

DOCKETED 
ChairmanlCommissioner 1 3 r?97 

JAMES M. lRVlN 

RENZ D. JENNINGS. 
COmmiSSiOneK 

CARL J. K W A S E K ,  
Commissioner 

E- 1 

Pursuant to Arizona Administrative Code (A.A.C.) R14-2-1615.C, Mohave 

Electric Cooperarive, Inc.. an' Arizona corporation organized under the Rural Electric 

Coapamtive laws of Arizona ("Mohave"), makes this Application to the Arizona Corporation 

Commission ("Cornmission") for an extension of time from December 31, 1997 to March 31, 

1998. within which to file its Unbundled Service Tariffs with the Commission as required by 

the Commission's Rde on Competition. Mohave, in support of its 4pplication. states as 

follows: 

1. Mohave is an Arizona rural electric corporation supplying electric 

m i c e  to consumers in the portions of Mahave, Coconino and Yavapai Counties, Arizona, 

pursuant to Certificate3 of Convenience and Necessity to Mohave by the Commission in Arizona. 

Mohave is an "Affected Utility' as defined in A.A.C. R14-2-1601.1. 

2. Pursuant to A.A.C. R14-2-1606.C. Mohave is required to file by 

December 31, 1997, Unbundled Service Tariffs pertaining to various electric services 
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provided by Mohave. 

seek variances from the terms of A.A.C.. Title 14, Chapter 2, Article 16, Retail Electric 

Gompetition Rules ("Rules"). 

A.A.C. Rl4-2-161 S.C., however, provides that Affected Utilities may 

3. For the reasons set forth below, Mohave requests that it be given until 

March 31, 1998 to submit such Unbundled Service Tariffs. 

4. The reasons supporting this Application and why the public interesf will 

be served by granting this Appkation are as follows: 

A Mohave is a member-owned, non-profit electric utility. 

Shortly after the Rules were adopted on December 26. 1996, Arizona's electric cooperatives, 

including Mohave, began working in conjunction with one of its major lender's, the National 

b r a t  Utilities Coepmtive Finance Corporation ("CFC"), to develop a standard cost model 

which would affow the accurate design of unbundled rates. Most of the basic work on this 

model has been completed. Mohave retained Resource Management International (URMI") to 

complete the work. The work requires customizing !he computer models and programs to fi 

the specific circumstances of Muhave. RMI advises that addition& refinements are required 

before the standard cost model can be applied specifically to Mohave. The extension will allow 

this work to be completed by RMI to better msure that distribution and other costs as weli as 

the financial requirements of Mohave's lenders, the United States of America through the 

Rural Utilities Service and CFC, Times Interest Earned ('TIER") arid Debt Service Coverage 

("DSC"). are appropriately assigned and recovered. 

8. In September, the cooperatives and CFC met to discuss this 

unbundling project with the Commission Staff. Based on that meeting, additional work in 

relation to the rnodd is being performed by RMI and the extension of time requested should 

fadtitate Staff and Commission review of the Mohavs Unbundled Service Tariffs once filed. 

C A.A.C. R14-2-1606.G.2. requires that the rates set forth in the 
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Unbundted Service Tariffs shall reflect the costs of providing the services. To this point, 

calendar 199s data has been used in relation to the cooperatives' Unbundled Service Tariffs 

project. To be fair and Bquitable to the customer-owners of Mohave, because tbe tariffs Will 

no? take effect until, at the earliest, January 1, 19S, this unbundled cost data should be as 

current as reaxmbky practicable. The most recent caiendar year is the best data. By March 

31, 19W. RMI advises M a v e  wiH be able to us8 data as current as December 31, 1997' to 

support the costs underiying the taws, thus greatly improving the cost data af the model and 

its use and rekvg~ce. 

D. Inasmuch as competitive rates will not become effective until 

January 1, 1999, a three (3) month delay in filing the tariffs wilt provide no detriment to 

the Staff or the Csmrniarsin. The additional three (3) months will enable Mohave and RMI to 

pawidla tariffs which will be based upon much more accurate information and a more cost 

reflectbe basis that will be in the best interests of the portion of the public that will be 

affected by such W s .  

WM€BEFQRE, having full stated its  Application, Mohave respecffulty requests 

the Gommissim enter such orders of pOstponement or waiver as the Commission believes 

W t e  authori&ng the filing of Unbundled Service Tariffs by Mohave on or before March 

31. 1998. 
d L  

RESPECTFULLY SUBMUTED this 11 day of Dember ,  1997. 

M A R T "  8 CURTIS, P.C. 

Wi#iam P. SuNivm 
2712 N. 7th Streett 
Phoenix, Atimna 85006-1 090 
Attotmys for Mohews Etechic Cooperative, Inc. 
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